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Main drivers for the financial markets today…
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• Stock markets negative, government bond yields mixed and USD with

losses, as investors' reactions continue highly dependent on economic

data that will help the Federal Reserve to define the path forward on

cutting rates

• Regarding economic figures, in the US the preliminary durable goods

orders report for April was published at +0.7% m/m, after the consensus

expected a decline, but below the previous +0.9%

• Additionally, final May consumer sentiment figures from the University of

Michigan will also be released. Federal Reserve Waller will talk about the

neutral rate

• In Germany, the final GDP for 1Q24 was in line with estimates at 0.2% q/q

after the 0.5% q/q drop in the previous quarter

• In Mexico, INEGI released April’s trade balance, posting a US$2,746.2

million deficit. Exports fell 2.6% m/m (11.4% y/y), noting generalized

declines. Imports contracted 0.4% m/m (15.4% y/y), dragged by the oil

component. Later, 1Q24 current account balance figures will be released
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• Fibra Shop informed that it signed the corresponding deeds for the

acquisition of the Sentura Tlalnepantla commercial property. The property

is located in Tlalnepantla de Baz, State of Mexico, and has a gross rentable

area of 32,067m2

• S&P Global Ratings placed Vinte Viviendas Integrales (Vinte) on Special

Development Review following the announcement of its agreement to

acquire Javer. According to the agency, the transaction, if completed, has

the potential to strengthen the company's business position in Mexico.

Vinte has not disclosed details about the potential closing timeframe, nor

how it will finance the MXN 4.29 billion transaction. Although it publicly

stated that it could do so through a mix of new equity and long-term

financings

• Modest pressures in sovereign bonds, with losses of 1-2bps for 10-year

European benchmarks, while the US curve also adjusts +1bp from the 2-

year area onwards. After strong economic data and the minutes, the

market is now pricing the first Fed rate cut in December and accumulated

cuts of -35bps for the whole year

• USD indices fall, though head for a weekly gain of 0.5% in the BBDXY, its

strongest in one month and a half. Most developed currencies gain and

balance in EM is also favorable with European pairs at the top. MXN

appreciates 0.2% to 16.68

• Oil with modest losses and near its lowest level in 3 months. Sentiment has

deteriorated recently amid possible weaker demand. Gold stable and

copper closing with its strongest weekly sell-off since February, at ~2.5%

• Widespread profit-taking in main stock indexes, on the expectation that

interest rates may remain high for longer

• Nonetheless, futures in the US anticipate a positive opening, with the

S&P500 trading 0.3% above its theoretical value, reacting to the declines

seen yesterday. Some companies in the technology sector and those related

to semiconductors such as Micron Technology, Microchip Technology and

AMD, advance on the bullish sentiment about Artificial Intelligence,

following Nvidia's extraordinary results

• In Europe, the declines average around -0.5%, while in Asia the Hang Seng

adjustment of -1.4% stood out. In Mexico, the Mexbol Index closed below

56,000pts, and could approach 55,700pts due to the caution and volatility

that could continue ahead of the June 2 elections

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
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